














































































































May 12, 1975

MEMORANDUM FOR JIM CANNON

FROM: JACK VENEMAN

The attached letters from Howard Allen of Southern
California Edigon verifies the need of a Energy
Resource Corporation similar to the proposal you
have put forth.

Attachments

¢c: The Vice President
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TO:

FROM:

SUBJECT:

THE VICE PRESIDENT

WASHINGTON

May 19, 1975

Immediate Action on Employment and Energy-

Substantive and Political Considerations.

The successful, decisive handling of the
Mayaguez incident has given you and your
administration a new look leadership posture
with the American public.

The unemployment projections for the ensuing
year which are to be realeased by June 1,
however, will present a dismal domestic
outlook and a serious threat to public
confidence in the Administration and your
leadership here at home.

Both from the point of public confidence and
good politics, it is urgent that these negative
employment figures be used to launch a program
to stimulate the economy, to increase employ-
ment and to give the peocple a reasonable

basis for hope that economic conditions can

be basically improved going into 1976. You
and your administration can make a basic
contribution to economic recovery and
importantly grab the political initiative

by moving on such a program now. Failure

to move will give the Democrats and other
critics a field day. Senator Lloyd Bentsen

is already talking privately about a new
"RFC" for energy. George Meany has spoken

of a $100 billion deficit to make more jobs.




The program should be one that combines

the nation's energy needs and employment.

It should be one that encourages private
enterprise and employment in basic industries.
It should be such as to strengthen our free
enterprise system and not another "make

work"” public job program or dole. The two
basic elements for such a program are:

1. Your energy program with its call
for new sources, new plants, new and
improved transport, new energy conserving
materials and the like. The program
is now stalled. This program should
spring it.

2. A financing vehicle to stimulate,
buttress and reassure private industry
to undertake the energy program =~
The Energy Resources Finance Corporation,
which we have been discussing.

By announcing this bold, comprehensive program

at the same time as the unemployment projection
figures are released, you will command public
attention for positive action. You will have
seized the initiative and placed the political
monkey on the back of the Democratic Congress.

It will enable you to revive your energy
independence program by a major new initiative --
to provide employment.

The employment-energy combination should

also encompass the environment. You can say,

and it needs to be said, that for a wholesome
environment for all Americans, we need energy,
employment and economic opportunity. Also,

it takes energy to clean up the environment.




You have a unique opportunity here and now
to act on the domestic front as you acted

on the foreign front with the Mavaguez
incident. There will be critics but their
complaints will be nothing as compared with
the public dismay over inaction on your part
in the light of. the unemployment prospects.

To the critics there are ready answers:

For conservatives it is a step to buttress
and help preserve the free enterprise
system ~-- it is not socialism;

For those concerned over its financial
magnitude, it is not spending but extension
of credit, it will not lead to immediate
inflationary spending because costs will be
incurred over a period of years. However, by
assuring financing it will encourage starts
of plant construction, well-drilling, rail-
road rehabilitation, etc.

For those opposed to Federal financing of
employment, it is not a dole, not public

jobs, but real jobs, private enterprise jobs
for people who will not be government employees
and who will be paying their taxes at all
levels of government.

The opportunity is one that should not be
missed. You can tell the people "like it
is." You can say that such conditions must
not be permitted to come to pass. You can
call for action. Importantly -- even
though the program will bring forth some
controversy and debate -- the agenda will
be your program and the attention will be
focussed on your leadership.

You can relate this program to your own

vision of a more self-reliant America with

a clean sense of purpose to improve the quality
of life for all Americans and to stréngthen

the cause of freedom in the world.





